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REF: A. BRASILIA 5982 B. STATE 176957 

1. FOLLOWING PRESS ITEM REPORTED REF A, AUGUST 13 ARTICLE IN 
NATIONAL DAILY, O ESTADO DE S.PAULO, REPORTED REACTION BY 
BRASILIA-BASED "AUTHORITY IN MINERALS SECTOR" TO ANNOUNCEMENT 
BY PRESIDENT OF VENEZUELAN STATE MINING CORPORATION, AGREMIS 
GAMBOA, THAT ORGANIZATION OF IRON EXPORTING COUNTRIES STRUCTURED 
ALONG LINES OF OPEC, WULD BE FORMED BY BRAZIL, SWEDEN, CANADA, 
LIBERIA, AUSTRALIA AND VENEZUELA. 

ARTICLE QUOTED SOURCE AS STATING THAT EXAMPLE OF OIL PRODUCING 
COUNTRIES COULD NOT BE RELATED TO THOSE OF IRON ORE 
PRODUCING NATIONS IN VIEW OF THE LACK OF ANY POLITICAL, ECONOMIC, 
GEOGRAPHIC OR RACIAL IDENTIFICATION AMONG THEM, WHICH IS THE 
PRINCIPAL OBSTACLE TO THE FORMATION OF A PRODUCERS ORGANIZTION. 
ACCORDING TO THE SOURCE, THE OPEC EXAMPLE COULD NOT BE RELATED 
TO IRON ORE PRODUCERS BECAUSE ARAB STATES HAVE THE UNITY OF 
COMMON OBJECTIVES AND ALSO DOMINATE THE INDUSTRY. THE ARTICLE'S 
SOURCE ADDED THAT IRON ORE EXPORTERS HAVE BEEN DISCUSSING THE 
POSSBILITY OF CREATING AN ORGANIZATION TO CONTROL PRICES IN 
THE INTERANTION AL MARKET FOR SOME TIME BUT THAT THE QUESTION 
IS STILL BEING DISCUSSED AT THE DIPLOMATIC LEVEL. THE ARTICLE 
CONTINUED THAT AN ASSOCIATION MIGHT BE FORRMED BY TWO OR THREE 
EXPORTING COUNTRIES AND THAT IN SUCH A CASE, BRAZIL WOULD HAVE 
LITTLE INTEREST, SINCE IMPORTING COUNTRIES COULD SIMPLY BOYCOTT 
THE ORGANIZATION AND BUY FROM NON-MEMBERS. 

2. EMBOFF HAS DISCUSSED ABOVE AND REF A REPORTS WITH OFFICIAL 
IN FONOFF BASIC PRODUCTS DIVISION. OFFICIAL SAID HE DID NOT 

KNOW SOURCE OFPRESS REPORTS OF THE GOVERNMENT. HE SAID INFORMATION 
FROM CARACAS THAT BRAZIL HAS DECIDED TO JOIN AN IRON ORE 
EXPORTERS ORGANIZATION WERE NOT ACCURATE AND THAT CURRENT 
GOB POSITION REMAINS THAT WHICH BRAZIL HAS HAD FOR PREVIOUS 
MEETINGS AMONG IRON ORE EXPORTERS, THAT IS ATTENDANCE BUT AS AN 
OBSERVER. HE SAID BRAZIL HAS BEEN INFORMED OF A MEETING TO BE CON 
VENED IN GENEVA THE LAST WEEK OF OCTOBER OR THE FIRST WEEK IN 
NOVEMBER.COORDINATED BY INDIA. HE SAID BRAZIL WILL ATTEND 
THAT MEETING AS AN OBSERVER AND FOLLOWING THAT 
MEETING, THE GOB MAY GIVE CLOSER CONSIDERATION AT POLICY LEVEL 
AS TO WHETHER BRAZIL SHOULD OR SHOULD NOT PARTICIPATE IN THE 
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FORMATION OF EXPORTERS ORGANIZATION. 

3. US MINING INDUSTRY REP INFORMED EMBASSY THAT SUBJECT OF 
EXPORTERS ORGANIZATION CAME UP IN RECENT CONVERSATION WITH 
MINISTER OF MINES AND ENERGY UEKI. ACCORDING TO SOURCE, UEKI 
COMMENTED THAT GOB HAD DOUBTS ABOUT EFFICACY OF AN ORGANIZATION 
OF IRON ORE EXPORTING NATIONS AND ENDICATED THAT BRAZIL'S 
POSITION WOULD BE INFLUENCED BY THE REACTIONS, OR LIKELY 
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REACTIONS, OF IMPORTING COUNTRIES. 

4. COMMENT: IT SEEMS LIKELY THAT SOURCE OF 0 ESTADO STORY 
WAS UEKI HIMSELF OR OTHER HIGH OFFICIAL IN MINISTRY OF MINES 
AND ENERGY. 

5. FOLLOWING O ESTADO ARTICLE, AN EDITORIAL APPEARED IN JORNAL 
DO BRAZIL CRITICIZING VISABILITY OF AN ORGANIZATION INCLUDING A 
LARGE NUMBER OF IRON ORE EXPORTERS AND SUGGESTING THAT BRAZIL'S 
INTERESTS WOULD BE BETTER SERVED THROUGH BINATIONAL ENTERPRISES 
WITH COUNTRIES LIKE BOLIVIA AND COLOMBIA WHERE MUTUAL ADVANTAGES 
EXIST FOR THE DEVELOPMENT OF NATURAL RESOURCES. 
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